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Veintraub & Associates, LLP | S
Certified Public Accountants - 200 Mamaroneck Avenue
' Suitg 502 ‘
white Plains, New York (060}

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member
of Merger & Acquisition Capital, tLLC

Opinion on the Financial Statements

Wae have audited the accompanying statement of financial condition of Merger & Acquisition Capital, LLC as of Decambar 31.
2017, the related statements of opsrations. changes in membet’s equity, and cash flows for the year then ended, and the
retated notes and schedules {callectively feferred to as the financial statements). In our opinion, the financlal statements
present fairly, in all material respacts, the financial position of Merger & Acquisition Capital, LLC as of Decembar 31, 2017, and
the results of its operations and its cash flows -for the year then ended in conformiity with accounting principles generally
accepted in the United States of America. ' ' - R

Basis for Opinion

These financial statements are the rasponsibility of Merger & Acquisition Capital, LLG's management. Qur responaibility is to
BxXprass an opinion on Merger & Acquisition Capital, LLC's financial statsments based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required 10
be independent with respect to Merger & Acquisition Capital, LLC in accordance with-the U.8, federal sacurities laws and the
applicable rules and regulations of the Secuities and Exchange Commission and the PCAQHE. '

We conducted our audit in sccordance with the standards of the PCADB. Those standards require that we plan end perform
the audit to obtain reasonable assurance about whather the financial statements are free of material misstatement, whether
due to error or fraud. Qur audit included performing procedures to assess the fisks of material misstatemaent of the financial
statements, whether due to emor or fraud, and performing proceduras that respond 1o those fisks. Such procedures included
examining, on a test basis, evidence regarding the amounis and disclosures in the financial stalements. Dur audit also
included avaluating the atcounting principles used and significant estimates made by managemant, as well as evaluating the
overall presentation of the financial statements. We believe that our audit pravides a reasonable basis for our opinion.

Supplemental information

The Scheduls | - Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchangse Commmigsion, Schedule |l - the
Computation for Determination of Reserve Requirements Under Rule 15¢3-3 of the. Securities and Exchange Commission,
and Schedule Hi - the Information Relating to Possession or Coritrol Requirements Under SEC Rule 15¢3-3 of the Securities
and Exchange Commission, has been subjected 10 audit procedurss performed in conjunction with the audit of Mergar &
Acquisition Capital, LLG's financial statements. The supplamental information is. the responsibility of Merger & Acquisition
Capital, LLC's management. Our audit procedures included determining whether the supplemental nformation recongiles to

the financial statements or the underlying accounting and other records, as applicable, and performing procedures to test the
cormpleteness and accuracy of the -information présented in the supplemental information. in forring: our opinion on the
supplemental information, we evaluated: whisther the supplamantal information, including its-form and content, ig.presented in
conformity with 17 CF.R. §240.17a-5. In our apinion, the Scheduls | - Computation of Netf Capital urider Rule 15¢3+1 of the
Securities and Exchange Commission, Schedule 1 - the Computation for Detarmination of Resarve Requirements Under Rule
15¢3-3 of the Securities and Exchangs Commission, and Scheduls 1l - the Information Relaiing fo Possession or Control
Requirements Under SEC Rule 15¢3-3-0f the Seciirities and Exchange Commission i fairly stated, in all material respacts; in
relation to the financial statements as & whaole. o

Weintraub & Associates
Certified Public Accountanis

We have served as Merger & Acquisition Capital, LLC's auditor since 2008,
White Plains, New York
February 28, 2018

el (9141 7614773 » Fax: (914) 761-2902
Website: wwiv. weintraubepa.cos




(A LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL C:ONDITlON

DECEMBER 31, 2017

Current assets:
Cash
Loan receivable
Fees receivable
Prepaid expenses

Total assets

LIABILITIES AND MEMBERS' EQUITY

Current liahilities:
Accrued expenses and accrued expenses

Members' equity

‘Totat liabilities and members' equity

See accompanying notes to financial statements.

$ 520,069
3,000
275,000

9039

$ 07,108

i ———

$ 90265 |

§ 716843

$ 807108



(A LIMITED LIABILITY. COMPANY)

FOR THE YEAR ENDED DECEMBER 3 2017

income:
Investment advisory
Other
Total revenue

Expenses:
Bonus expense
Operating expenses
Consulting fees
Regulatory, licensing and fees
Total expenses
Net {ncome

See accompanying aotes to financial statements.

'STATEMENT OF OPERATIONS

3

$ 2,374,256
6

$ 2374262

214,883
158,024
68,237

', 16,281

: 4»57,425

$_19(6.837




STATFMEN F OF CHANGES IN MFMBbRS’ EQUIFY

FOR THE YEAR ENDED DECEMBE R 31 20? 7

Balance, January |, 2017
Less: memiber distributions
Net income

Balance, December 31, 2017

See accompanying notes to financial statements.

(A LIM ITED LIABILITY LC)MPANY)

4

$

$

55,006

(1,255,000)

1916837

716,843




(A LIMITED LIABILITY COMPANY)

STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

Cash flows from operating activities:

Net income bb

Adjustments to reconcile net income to
Cash from operating activities:
Depreciation v
Increase in fees receivable
Increase in prepaid expenses
[ncrease in acerued expenses/accounts payable

Net cash provided by operating activities

Cash flows from financing activities:
Member distributions
Net cash used in financing activities

Net increase in cash

_ Cash at beginning of period

Cash - at December 31, 2017

See accompanying notes to financial statements.

- $1,916,837 -

127
{2775,000)
(1,330)

10487

f,720,121

(1255000

(1,255.000

—————————————

465,121

| 54,948

§ 520,069




(A LIMITED LIABILITY COMPANY)

NOTES TO FINANCIAL STATEM ENTS

DECEMBER 31,2017

Statement of Significant Accounting Policies:

QOrganization:

Merger & Acquisition Capital Services, LLC. (the "Company") is a broker-dealer registered with the
Secutities and Exchange Contmission ("SEC"), and is a members of 'Fiqmlciafl;“htdust(y Regulatory
Authority, Inc. ("FINRA") and the Securities Investor Protection Corp. ("SIPC"). The Company provides
specialist investment, advisory and financial services specifically to participants. within the insurance
industry. a . v

The Company was formetly named Merger & Acquisition Capital Services, Inc. Duting 2014, the Company
merged inta MASCAP, LLC and was renamed Merger & Acquisition Capital Services, LLC. ;

EROAAS. 250 L ot

[ncotne is recognized upon the finalization of each individual transaction and after the
approval has been received from the respective states’ Department of lasurance.

Income taxes:

The Company is a limited liability company, and has elected to be treated as & disregarded entity for income .
tax purposes. Its operating results are included with those of its Parent and therefore, the Company itself is
not subject to U 5. federal or state income (axes. '

The Company has adopted the uncertainty in income tax accounting standard. This standard provides
applicable measurement and disclosure guidance related to uncertain tax positions. Adoption of this
standard has had no effect on the Company's financial statements, The Company remains subject to U.S.
federal and state income tax audits for all periods subsequent to and including 2014, 2015 and 2016. '

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting péi_n_cip[es‘pe_quires
management to make estitates and assumptions that affect the ;r&ported amounts of assets and liabilities and

disclosure of coutingent assets and liabilities at the date of the financial statements aud the reported amounts
of revenues and expensés during the period. Actual results could vary from those estimates. ' '

X e irwmtmess e

Cash and cash equivalents:

For purposes of the Statement of Cash Flows, the Company considers all highly tiquid debt instruments with
an original maturity of three months or less to be cash equivalents. As of December 31, 2017, there were no
cash equivalents. ' :
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(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2017

1. Statement of Significant Accounting Policies: (continued})

Property and equipment:

Property and equipment are stated at cost, Depreciation is computed by the steaight-line tmethod over the
estimated useful lives of the various classes of depreciable assets.

Concentration of credit risk:

The Company maintains its cash in acoounts that, at times, may exceed federally insured: limits. The
Company has not expcricnced any losses in such accounts and believes it is not exposed to any signiticant
credit risk on cash and cash equivalents.

Net Capital Requirements:

As a registered broker-dealer, the Company is subject to the SEC's Uniform Net Capital Rule 15¢3-1. The
Rule requires that the Company maintaift minimum net capital and requires that the ratio of aggregate
debtedness to net capital, both as defined, shall not exceed 15t0l (and that equity capital may not be
withdeawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1), At December 31,
2017. the Company had net capital of $429,804 which exceeded its requirement of $6.018 by $423,786. The
Company had a ratio of aggregate indebteduess to net capital of 21 to 1 as of December 31,2017

Subsequent Events Evaluation:

Management has evaluated subsequent events through February 27 ,. 20 1§ the date the financial statements
were available to be issued. ' ‘

-3
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(A LIMITED LIABILITY COMPANY)

-SCH?EDUL_E [ - COMPUTATION OF NET CAPITAL
UNDER RULE 15C3-1of the Securities and Exchange
Commission

DECEMBER 31,2017

Members' equity

Nou-allowable assets:
Loan receivable
Prepaid expenses
Fees recetvible
Total non-aliowable assets

Net Capital

Less minimum net capital requirements
Greater of 6 2/3% of aggregate indebtedness
or $5,000 ‘

[Excess net capital
Ratio of aggregate indebtedness to net capital
(*)Aggregate indebtedness:

Accounts payable and accrued expenses.
Less discretionary bonus

Statement Pursuant to Paragraph (d)}4 4) of Rule 178-3

Reconciliation with the Company's computation (included in Part [1A of Form X-17-a-5 as

of December 31, 2017):
Net capital, as reported in the Company's Part TTA unigudited I*OCUS report

~ Net capital per above
Difference

Explanation of ditference:
Decrease in non-allowable assets:
Audit adjustments decreasing net income

$ 716843

3,000
9,039
275000

- 287,039

429,804

6018

§ 423,786

T

210l

§ 90,265

431661

429804
T (1L857)

s
- (3952)

) ;

s et



(A LIMITED LIABILITY COMPANY)

SCHEDULE If- Computation for Defermining
Reserve Requirements Under Rule 15¢3-30f the
Secutities and Exchange Commission

DECEMBER 31, 2017

The Company is a non-carrying broker-dealer exerapt
from the provisions of Rule 15¢3-3 under the
Securities Exchange Act of 1934 in that the
Company’s activities are limited to those set forth in
the conditions for exemption appeariog in Paragraph
(k)}2Xi) of that rule.




(A LIMITED LIABILITY COMPANY)

~ SCH EDULE Il Information Relating to Possession
. or Control Requirements Under Rule 15¢3-30f the
Securities and Exchange Commission

DECEMBER 31, 2017

The Company claims exemption from the V _
requirements of Rule 15¢3-3 under Section (K)(2)(i) of

the Rule.




Weintraub & Associates, LLP | N
Certified Public Accountants ' ' . 200 Mamaroneck Ayenue
| | Suite 302 |
White Plains, New York 10601

REPORT OF INDEP!

To the Board of Directors and Member
~ of Merger & Acquisition Capital, LLC

~ We have reviewed management's statements, included in the accompanying Merger & Acquisition
Capital Services, LLC Exemption Report, i which (1) Merger & Acquisition Capital, LLC identified
the following provisions of 17 C.F.R. §15¢3-3(k) under which Merger & Acquisition Capital, LLC
claimed an exemption from 17 C.F.R, §240.15¢3-3: (K)(2)(i) (exemption provisions) and (2) Merger & -
Acquisition Capital, LLC stated that Merger & Acquisition Capital, LLC met the identified exemption

provisions throughout the most recent fiscal year without exception. Merger & Acquisition Capital,

LLC’s management is responsible for compliance with the exemption provisions and its statements,

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries anid other required procedures 1o
obtain evidence about Merger & Acquisition Capital, LLC’s compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such an opiniot.

Based on our review, we are not aware of any material ‘modifications that should ‘be made to
management's statements referred to above for them to be fairly stated, in alt material respects, based on
the provisions set forth in paragraph (K)2)(@) of Rule 15¢3-3 under the Securities Exchange Act of 1934

Weintraub & Associates, LLP
Certified Public Accountants

‘ e
R == { . As LLE
?/} M/viw“,kl CLM&A{L% /

White Plains, New York

February 28, 2018

ol (O14) 7614773  Fax: (914) 7612902
73 e ke LN

Wehsite: www.weintraubepa,




‘Merget & Acquisition Capital Services, LLC (the Company), to the best of my knowledge and belief, hﬁ'eby

cettifies as follows:

I~

The Company does not carry gecurities accounts, for customers or perform custodial functions relating
custonier securities. ' : Lo

The Company catties no margin accounts, promptly transiits all customer funds and delivers all
secutitics received in connection with its activities as a broker or dealer, does not otherwise hold funds or
securities for, of owe money or securities to, customers and effectuates all financial transactions between
the broker ov dealer and its customers through one or more bank accounts, each to be designated as
“Special Account for the Exclusive Benefit of Customets of Wwilmington Securities LLC™.

As a consequence, the Company is exempt from Rule 15¢3-3 pursuant to Rule 15¢3-3(KW2)D-

The Company met this exemption during the entire calendar year ending December 31, 2017, without
exception. : o

{, Robert Calamunci, affirm that, to my best knowledge and belief, this Exemption Repott is true and
accurate.

Dated: ’Z/ o] } [ Q - By: %{,/u /z/ C\'

Merger & Acquisition Capital Servioes, LLC

b

R obert Calamunci, Chief Finaricial Officer




Neintraub & Associates, LLP B B
T Certified Public Accountanty T e 200 Mamaroneck Avenve
Suife 562 _ ‘
White Plaing, New York 10601

Board of Directors of Merger & Acquisition Capital, LLC

in accordance with Rule 17a:5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below, which were agreed to by Merger & Acquisition

Capital, LLC and the Securities Investor Protection Corporation (SIPC) with respect to the accompanying General -

Assessment Reconciliation (Form SIPC-7) of Merger & Acquisition Capital, LLC for the year ended December 31,
2017 , solely to assist you and SIPC in evaluating Merger & Acquisition Capital, LLC's compliance with the
_applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Merger & Acduisition Capital,
LLC's management is responsible for Merger & Acquisition Capital, LLC's compliance with those requirements.
This agreed-upon progedures engagement was conducted in accordance with attestation standards gstablished

by the Public Company Accounting Oversight Board (United States). The sufficiency of these proceduras is solely

the responsibility of those parties specified in this report. Consequently, we maka no rapresentation rogarding the.
sufficiency of the procedurss described below either for the purpose for which this report has been requested or

for any other purpose. The procedures we performed and our findings are as follows!

1) Compared the listed @ssessment payments. in Form SIPC-7 with respective cash disbursement records
_entries, noting no differences; ’

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-1 7A-5 Part 1l for the
year ended December 31, 2017 with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2017, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, ooting
na differences; ' '

4) Recalculated the arithmetical acéﬁracy of the catcutations. reflected in form SIPC-7 and in the related
sthedules and working papers supporting the adjustments, noting no differences; and _ '
5) Compared the amount of any overpayment applied to the current assessmant with the Form SIPG-7 on which
itwas ariginally computed, noting no differences. : e : o

We were not engaged to, and did not conduct an examination, the objective of which would be the expression:of
an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express
such an opinion. Had we performed additional proceduras, other matters might have come to our attention that - -
would have been reported to you. : v :

This report is intended solety for the information and use of the specified parties jisted above and is not intended
to be and should not be used by anyons othet than these specified parties. ' : el

Weintraub & Associates, LLP
Certified Public Accountants

{ZJ u«jf’w&wl/ ? Mﬁjw P L. LQ

White Plaing, New York
February 27, 2018

Tol (514 7614773 « Fax: (014) 7613602
Website: www. weintrapbepa cony




‘ SECURITIES INVESTOR PROTECTION CORPORATION

P.0, Box 92185 Washington, D.C. 20080-2185
202-371-8300 '
General Assessment R.ecanc‘illation
For the fiscal year ended Dec 31” 2017

{Read caretully the instructions in your Working Copy before compie’tivng this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR_ENQDlN‘GS

(35-REV 8/17)

 SIPC7

(35~REV~ 6/17)

1. Name of Member, address, Designated Examining Authority, 1834 Act registration no. and month in which fiscal year ends for -
purposes of the audit requirement of SEC Rule 17a-5: - : ‘ A R ' %
- ; 1 Note: If any of the information shown on the <D
66892 FINRA DEC v ! mailing label requires cofrection, please emall o py
Merger & Acquisition Capital Services, LLC ?:&C;%;‘%ﬁ‘g?:fg’”;";;;‘e%s‘m°’3 andso e
320 Ease 53rd Street o _ o
New York, NY 10022 Name and telephone number of personfo o
, _ contdct respecting this form.. QS
l . [ ‘Robert Calamunci 732-241-4686 g
5. A. General Assessment (item 2e from page 2) 33,561 i
B. Less payment mede with SIPC-6 filed (exclude Interest) (1704 )
7/25117 ' ’ : ‘
Date Paid .
C. Less prior overpayment applied ‘ ' ' v ; PRERRE
D. Assessment balance due of (overpayment). 1,857
£. Interest computed on late payment (see instruction E) for_______days at 2‘0% per-annum L
F. Total assessment balance and interest due (or overpayment carried forward). $»1’857
G, PAID WITH THIS FORM:
Check enclosed, payable to SIPC ' 1857
Total (must be same as F above) $
H. OVIerpayment carried forward ’ ${ ' )

3. Qubsidiaries (S} and pradecessors (P} included in this form (give name and 1934 Act registration number);

The SIPC member submitting this form and the ,
person by whom it is executed represent thereby Merger & Acquisition Capital Services LLC

that all information contained herein is true; correct ; A ; 5 :
and complete.

(Namg of Carparaion, Partaership or other organization}’

(Amhoﬁzed Signature)

Dated the 22 day of January , 20 18 FINOP |

tTitlg)

This form and the assessment payment is due 60 days atter the end of the fiscal year, Rétain the Working Copy of this form
for a perfod of not less than & years, the latest 2 years In-an easily accessible place. o g

ec Dates: ‘

= Postmarked Received Reviewed

= .

= Caloulation$ e Documentation i B Forward Copy woommme
¢ Exceptions!

2

o Disposition of exceptions:




! DETERMINATION OF “SIPC NET OPERATING REVENUES”
. ' AND GENERAL ASSESSMENT

Amounts for the fiscal period .

Beginning smtzew -
and ending pesuw._

Eliminate c.enté

ftem No. $2,374,262

7a. Tatal revenue (FOCUS Line 12/Part UA Line 9, Code 4030}

2b. Additions: . v
(1) Total revenues from the securities business of subsidiaries-(except foreign subsidiarias) and
predecessors not inclided above.

2) Net foss lrom principal transactionis in securifies in trading abcounts.
, g

(3) Net foss trom principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining ifem 2a.

{5) Net loss from management of or participation in the uhderwming_ or distribution of seouritigs.

{6) Expenses other than advertising, printing, regiétration fens and legal tees dedeted in determining nel

profit from management of or participation in-underwriting or distiibution of securities.

{7) Net lass from securities in investment accounts,

Total additions 0
2¢. Deductions!
{1} Revenues from the distribution of shares of a registered open end investment company of unit
investment trust, from the sale of varfable annuities, from the business-of insurance, {rom investment
advisory services rendered lo registared investment companigs or insurance company sepatale
aceounits, and from transactions in security tatures products.
{2) Revenues from commodity transactions.
{3} Commissions, ffoor brokerage and clearance paid to other SIPC members in connaction with
securifies transatiions. :
(4) Reimbursemenits for postage in connection with proxy solicitation.
(5} Net gain from securitigs in investntent aceounts.
{6) 100% of commissions and markups garred from transactions in (i) certificates of deposit and
(it) Treasury bills, bankers acceptances of commercial paper that mature nine months or tess
from issuance date. ‘
- {7} Direct expenses. of printing. advertising and legal fses incirred in connection with other revenue
“relaled.to the securities business (revenue defined.by Section 16{9)(L} of the Act).
{8) Other revenue not related either directly or indirectly to the securities business.
{Sea instruction C}:
{Deductions in excess of $100,000 require do‘curﬁentation)
{9) {i) Total interest and dividend expense (FOCUS Ling 22/PART HA Line 13,
Code 4075 plus line 2b(4) above] but not in exgess
of tolal interest ang-dividend income, $
{ii) 40% of margin interest eamed on customers securities
accounts {40% of FOCUS line §, Code 3260), $
Enter the greater of ling (i} or {il}
Total deductions 0
2d. SIPC Net Operating Revenues 42,374,262
_3.561

20, General Assessment @ 0015  Rate effective 1/1/2017 ¥,

{to page 1, fine 2.A.)
2
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